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What’s at stake?  
Stakeholder Duty — 
What It Is and What Does It Impose on You? 

T he word “stake” is defined as an amount of money that is 
entrusted to a stakeholder to be disposed of according to 

an agreement, usually in sale and purchase transactions 
undertaken for his/her client(s).  

While complying with stakeholder duties may sound easy 
enough in theory, it’s often not easy as it sounds.  In the case of 
a breach, it could lead to potential losses and even worse, 
destroy years of hard work in growing the reputation of your 
firm. 

A stakeholder’s duty is strict and unforgiving, with no room for 
error. Here’s how you can avoid the pitfalls of being a 
stakeholder. 
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Be Awake or Be Awakened 
Much like a marriage, a partnership can either go boom or 

bust.  One of the ways a partnership in a law firm could go 
bust is by a partner’s misconduct.  In particular, dishonest or 
fraudulent conduct in the discharge of an advocate and solicitor’s 
duties. 

A partner’s misconduct may affect one and all partners under the 
Professional Indemnity Insurance (“PII”) coverage.  Find out how 
you can protect yourself as partners.  Read all about it here. 

Upcoming webinars 

1. Getting Started! Focus: 
Accounting & Taxation            
(22 July 2021)      

2. Getting Stated! Focus:     
Billing & Collections              
(28 July 2021)       
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